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Asset Value-Residual Value
					Asset life

To calculate the value of a fixed asset (TMA) costing $36,800.00 (Original purchased price) at the time of the accident using the “Straight Line Depreciation Method”.

Fixed Asset Cost 		$36,800.00
Estimate Residual Value	$200.00
Estimated useful life 20 years

Depreciation Charge p.a = Fixed Asset cost $36,800.00 – Residual Value $200.00
			        Estimated useful life 20 years
                                             = $1,830.00 per year
                                             i.e $152.50 per month

                                             Beginning 1st year				$36,800.00
Usage rate after 8 years (96months of $1,830.00x08=$14,640.00) -$14,640.00        
Balance Value 					    		           	$22,160.00
									=========

Further reduce due to Fair, wear and tear, our opinion on the depreciated value of the Truck Mounted Attenuator is $17,000.00.
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